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El Salvador’s 2023 Bond Offers ‘Handsome’ Risk-Reward: BancTrust

By Maria Elena Vizcaino

El Salvador bond due in 2023 offers a “handsome” risk-reward following a selloff this week spurred
by President Nayib Bukele’s plan to sell $1 billion in Bitcoin-related bonds, according to Banctrust & Co. 

“El Salvador could muddle through at least until the February 2024 presidential elections,” making the
bonds attractive as long as the government nationalizes pension funds, avoids sanctions from the U.S.
and the fiscal deficit remains in the range of 3-4% of GDP, head of strategy Ramiro Blazquez wrote on
Wednesday

In that scenario, the 2023 bond would return 28% per year

“IMF financing is not going to happen given that the IMF demands an adjustment of up to 4ppt of GDP
in the next four years, conflicting with Bukele’s re-election goal”

Beyond 2024, the “Bitcoin financing scheme and explosive debt dynamics could lead to a balance-of-
payment and systemic crisis and bring about the demise of dollarization”

NOTE: Bitcoin Bond Plan Sends El Salvador’s Dollar Debt Diving

To contact the reporter on this story:
Maria Elena Vizcaino in New York at mvizcaino1@bloomberg.net

To contact the editors responsible for this story:
Benjamin Purvis at bpurvis@bloomberg.net
Sydney Maki

This document is being provided for the exclusive use of RAMIRO BLAZQUEZ at BANCTRUST & CO. Not for redistribution.

Bloomberg News Story

This report may not be modified or altered in any way. The BLOOMBERG PROFESSIONAL service and BLOOMBERG Data are owned and distributed locally by Bloomberg Finance LP ("BFLP") and its
subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the ("BFLP Countries"). BFLP is a wholly-owned subsidiary of Bloomberg LP ("BLP"). BLP provides BFLP
with all the global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. BFLP, BLP and their
affiliates do not provide investment advice, and nothing herein shall constitute an offer of financial instruments by BFLP, BLP or their affiliates.

Bloomberg ® Printed on 05/29/2023 Page 1 of 1

bbg://securities/ELSALV 7%C2%BE 01%7C24%7C2023 Govt
bbg://people/profile/20947645
bbg://people/profile/16136741
bbg://news/stories/R31ATUT0G1KX
bbg://people/profile/21224246
bbg://msg/mvizcaino1@bloomberg.net
bbg://people/profile/15164274
bbg://msg/bpurvis@bloomberg.net

